Review Guide

(Chapters 22 & 23)
Candidates and political parties of election of 1928:

· Dem Al Smith V Rep Herbert Hoover

· Hoover wins

What were the main causes of the Great Depression? (5)***make sure you understand them!***
1. Overproduction – too much stuff and not enough people to buy, factories shut down and people lose jobs
2. Raised Tariffs – goods become more expensive
3. Federal Bank Mistakes – lower interest rates leads to more people borrowing money
4. Stock Market – people bought stock with borrowed money, entire savings were lost
5. Banks close – banks put money in stock market, people tried to take out savings and banks went bankrupt
Bull market: stock prices keep rising = everyone wants in
Margin: buying a stock by paying only for a fraction of the stock price and borrowing the rest
Speculation: act of buying stocks at great risk with the anticipation that the price will rise
Installment: making a down payment and paying the rest of the price in monthly installments
Black Tuesday: Stock market biggest crash
Explain the why thousands of banks collapse in the early years of the Depression:

Banks invested people’s money in the stock market and when it collapsed all that money was lost. Upon hearing this news people ran to their banks and tried to withdraw all their money. Banks didn’t have enough money to cover what was owed people so they were forced to close. Federal government didn’t insure peoples savings back then.
Great Depression definition: severe worldwide economic depression in the decade preceding World War II. The timing of the Great Depression varied across nations, but in most countries it started in 1930 and lasted until the late 1930s or middle 1940s
Hawley-Smoot Tariff: protective Tariff, raise the price of foreign goods in America. The foreign nations in return raised the prices of American goods. Products were becoming more expensive
How did the depression in the U.S. lead to a worldwide Great Depression? The United States had emerged from the war as the major creditor and financier of postwar Europe, whose national economies had been greatly weakened by the war itself, by war debts, and, in the case of Germany and other defeated nations, by the need to pay war reparations. So once the American economy slumped and the flow of American investment credits to Europe dried up, prosperity tended to collapse there as well.
Bread Line: free hand out of food
Soup kitchen: private charities set up to give poor people a meal
Dust Bowl: Southern Great Plains severely damaged by dust storms and droughts 
Bailiff: court officers
Shantytown: places where newly homeless people put up shacks on unused or public lands
Hooverville: nickname for shantytowns, blaming depression on Hoover
Hobo: unemployed Americans who wandered around the country, walking, hitchhiking, or “riding the rails”
How did Americans escape the Depression? Enjoying public entertainment to avoid pressure of daily life (escapism)
Walt Disney: first full length animated film snow whites and the seven dwarfs
Soap Operas: a serial drama on TV or radio using melodramatic situations
Public works: government-financed building projects
Relief: aid for the needy, welfare
Foreclosure: to take over a property from a mortgager because of defaults on payment
Bonus Army: veterans who head to Washington DC to demand a bonus they were promised
Candidates and political parties of the election of 1932:

Herbert Hoover (R) & Franklin Delano Roosevelt (D) – FDR wins
Eleanor Roosevelt: FDR wife and her campaign helped secure Americans support of FDR programs
New Deal: he programs were in response to the Great Depression, and focused on what historians call the "3 Rs": Relief, Recovery, and Reform. That is Relief for the unemployed and poor; Recovery of the economy to normal levels; and Reform of the financial system to prevent a repeat depression.
Explain the significance of FDR’s First Hundred Days: 15 major acts passed by congress, setting the pace for legislation that has never been equaled
HERE IS A LIST OF ALL OF THE NEW DEAL PROGRAMS YOU WILL NEED TO KNOW FOR THE EXAM! BE ABLE TO SEPCIFICALLY DESCRIBE THE PURPOSE OF EACH IN ONE SENTENCE.

	1ST New Deal

	Civilian Conservation Corps - This environmental program put 2.5 million unmarried men to work maintaining and restoring forests, beaches, and parks. Workers earned only $1 a day but received free board and job training. From 1934 to 1937, this program funded similar programs for 8,500 women.
Agricultural Adjustment Act - Created in 1933, he AAA paid farmers for not planting crops in order to reduce surpluses, increase demand for seven major farm commodities, and raise prices.  Farm income rose, but many tenants and share-croppers were pushed into the ranks of the unemployed.  In 1936 the Supreme Court voided the AAA.
Tennessee Valley Authority - Perhaps the most ambitious undertaking of the New Deal, the TVA was a comprehensive federal agency created in 1933 for the economic development of the Tennessee River watershed.  The TVA built twenty dams to control flooding, generate hydroelectrical power, increase agricultural production, and revitalize the Tennessee Valley region.  The TVA also provided jobs, low-cost housing, reforestation and other services.
National Recovery Administration - The National Industrial Recovery Act of 1933 created the NRA to promote economic recovery by ending wage and price deflation and restoring competition.  The NRA set business codes and quotas.  Under its symbol of a blue eagle and slogan ("We Do Our Part"), the NRA temporarily restored investor confidence and consumer morale, but it failed to stimulate industrial production.  In 1935 the Supreme Court declared the NIRA unconstitutional.
Federal Emergency Relief Administration - Created in 1933, FERA supported nearly five million households each month and funded thousands of work projects for the unemployed.  It also provided vaccinations and literacy classes for millions of poor people.
Federal Deposit Insurance Corporation - To restore confidence in banks and encourage savings, Congress created the FDIC to insure bank customers against the loss of up to $5,000 their deposits if their bank should fail.  Created by the Glass-Steagall Banking Reform Act of 1933, the FDIC is still in existence.
Securities and Exchange Commission

Civil Works Administration - Created in 1933, the CWA employed four million people--paid an average of $15 a week--many in useful construction jobs such as repairing schools, laying sewer pipes, building roads.  Some CWA jobs, however, were criticized as useless (e.g., leaf raking).  Roosevelt disbanded the program after less than a year.

Home Owners Loan Corporation - Its purpose was to refinance home mortgages currently in default to prevent foreclosure. Downside if you lost job you lost home
Farm Credit Administration - to help farmers refinance mortgages over a longer time at below-market interest rates at regional and national banks. This helped farmers recover from the Dustbowl.

	2nd New Deal

	Works Progress Administration - Established under the $4.8 billion Emergency Relief Appropriation Act of 1935, the WPA lasted until 1943 and employed at least 8.5 million people at an average of $2 a day.  They built thousands of roads, bridges, schools, post offices and other public construction projects.  In addition, under the WPA's Arts Program, thousands of unemployed writers, musicians, artists, actors, and photographers temporarily went on the federal payroll, producing public projects ranging from murals to national park guidebooks.*
Social Security Act - The Social Security Act of 1935 established the SSA to administer a national pension fund for retired persons, an unemployment insurance system, and public assistance programs for dependent mothers, children, and the physically disabled.  The pension was financed by a payroll tax to begin in 1937.  It exists to this day as the nation's most important and expensive domestic program, covering over 40 million Americans and accounting for about one-fourth of the federal budget.
Banking Act - made the FDIC a permanent agency of the government and provided permanent deposit insurance maintained at the $5,000 level.
Resettlement Act - between April 1935 and December 1936, relocated struggling urban and rural families to communities planned by the federal government.
Wagner Act - It legalized practices allowed only unevenly in the past, such as closed shops in which only union members can work and collective bargain. The act also set up the National Labor Relations Board (NLRB) to enforce its provisions
National Labor Relations Board -The NLRA (also called the Wagner Act) of 1935 created the National Labor Relations Board to protect the rights or organized labor to organize and collectively bargain with employers.
Committee for Industrial Organization - a federation of unions that organized workers in industrial unions in the United States and Canada from 1935 to 1955. Support FDR
National Housing Act - order to make housing and home mortgages more affordable.[1] It created the Federal Housing Administration (FHA) and the Federal Savings and Loan Insurance Corporation.[citation needed] It also created the United States Housing Authority to make low-interest, long term loans to local public agencies for slum clearance and construction of low-income dwellings.
Farm Security Administration - The FSA loaned more than $1 billion to farmers and set up camps for migrant workers.
Fair Labor Standards Act - This banned child labor and set a minimum wage.


Fireside Chats: FDR radio chats with American people to try and reinstall confidence in banks
Why did right wing Americans oppose the New Deal? Worried about how expensive the programs was and how high the deficit was growing
American Liberty League: created to create opposition to the New Deal and teach people about the rights of person and property
Why did left wing Americans oppose the New Deal? They didn’t think the government was doing enough
Huey Long: share our wealth
Father Coughlin: heavy taxes on rich and create national banking system
Francis Townshend: citizens over 60 given 200 a month and would retire freeing up jobs for younger
Second New Deal: another section of reform meant to speed up national recovery
Candidates and political parties of election of 1936: R Alfred Landon V D FDR – FDR wins
Court packing: to add more justices to the U.S. Supreme Court. Roosevelt's purpose was to obtain favorable rulings regarding New Deal legislation that had been previously ruled unconstitutional.[3] The central and most controversial provision of the bill would have granted the President power to appoint an additional Justice to the U.S. Supreme Court, up to a maximum of six, for every sitting member over the age of 70 years and 6 months
John Maynard Keynes (and deficit spending): government should spend heavily to restart the economy
Safety Net: FDR programs created save guards for the American public against economic disater
